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PROCEEDI NGS

CHAl RAMOVAN MARTIN:  We're here this
nmorni ng i n Docket DE 21-117, which is
Eversource's Petition for Adjustnent to the
St randed Cost Recovery Charge for the period
begi nni ng August 1, 2021.

My nane is Dianne Martin, and |I am
t he Chai rwoman of the Public Uilities
Conmi ssi on.

Comm ssi oner Gol dner, would you
li ke to introduce yoursel f?

COW SSI ONER GOLDNER: Hi ,
everyone. Dan ol dner, Comm ssi oner.

CHAl RWOVAN MARTIN: Al right.
Let's take appearances, starting with M.
Chi avar a.

MS. CHI AVARA: Good nor ni ng,
Chai rwoman and Conm ssioner Col dner. Jessica
Chi avara, here on behalf of Public Service
Conpany of New Hanpshire, doing business as
Eversource Energy. And today | have with ne
Eri ca Menar d.

CHAl RWOVAN MARTIN: Al right. And

for the Departnent of Energy.
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MR WESNER Yes. (Good norning,
Conmmi ssi oners. Dave Wesner, representing
t he Departnent of Energy. Wth nme in the
attendee pool is Steve Eckberg, electric
anal yst with the Departnent's Regul atory
Support D vi sion.

CHAl RMOVAN MARTI N: Wel cone i n your
new capacity.

MR WESNER  Thank you. Good to
be here.

CHAl RWOVAN MARTIN: Al right. I
have Exhibit 1 prefiled and prenarked.
Anything else related to exhibits or other
prelimnary matters?

[ No verbal response]

CHAl RAMOVAN MARTI N: Ckay. Seeing
none, let's have the witness sworn in. M.
Menard has been with us al nbst every day for
a week.

W TNESS MENARD: Looking forward to
the end of the day.

(WHEREUPQN, ERI CA MENARD was duly sworn
and cautioned by the Court Reporter.)
ERI CA MENARD, SWORN
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[WITNESS: ERICA MENARD]

CHAl RWOVAN MARTI N All right, M.
Chi avar a.
MS. CHI AVARA: Thank you.
DI RECT EXAM NATI ON

BY Ms. CHI AVARA:

Q

Ms. Menard, can we begin wth stating your
nane, title and responsibilities in your role
at Eversource.

My name is Erica Menard. |'mthe manager of
revenue requirenents for New Hanpshire, and
in that capacity | amresponsible for the
revenue requirement cal cul ations and rates
associated with various rate filings that are
presented before this Conm ssion, including
transm ssi on cost adjustment nechani sm
stranded cost, energy service, distribution
rates, regulatory reconciliation adjustnent
mechani sm and systens benefit charge.

And have you previously testified before this
Comm ssi on?

Yes, | have.

Did you file testinony as part of the
materials on June 17th, 20217

Yes, | did.
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[WITNESS: ERICA MENARD]

And was that testinony prepared by you or at
your direction?

Yes, it was.

Do you have any changes or updates to nake to
that testinony at this tinme?

Yes. There's one mnor edit | would like to
read into the record on Bates Page 9. Sorry.
Red Bates 11, on Line 11, the question asks,
"What are the nmmjor reasons for the increase
in the SCRC rate?" That should read, "Wat
are the major reasons for the decrease in the
SCRC rate.” There's no inpact to the rate
cal cul ations thenselves. |t was just an

edi ting m st ake.

And on Bates page -- red Bates Page 43,
in the attachnment Source References, there's
a reference to Attachnent ELM 3, Page 1 --
sorry. Attachnent ELM 3, Page 1 references
Page 2, but the line nunmbers don't correspond
with those on the actual Page 2, so it's just
a reference error on that page. The actual
calcul ations are correct. That's all | have.
Ckay. Geat. Thank you.

Do you adopt this as your testinony
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[WITNESS: ERICA MENARD]

t oday?

Yes, | do.

Thank you. So to begin with, could you
expl ai n what the purpose of the stranded
recovery cost charge, or the SCRC, serves,
and also how it was created?

Yes. So at a high level -- | know all of the
information is provided in testinony, but I
just wanted to give kind of an overview to
begi n the heari ng.

The SCRC rate was established at the
time of restructuring to recover certain
stranded asset costs. And this is
Eversource's only fully non-bypassable rate
that gets applied to all custoners and is not
avoi ded by net netering custoners. The
petition outline has a very nice overview and
summary of the history of the SCRC rate, so |
won't go into detail here, but | just did
want to point that out in case you wanted to
go back and | ook at the history of the rate
and the various changes over tine that have
occurred that have inpacted this rate

mechani sm
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[WITNESS: ERICA MENARD]

Thank you. Could you also provide a little
bit of detail as to the conponent parts of
the SCRC and why it's structured the way that
it is.

Yes. So the SCRC has -- historically it was
just made up of what was called "Part 1, 2
and 3 costs.” And there's very specific

| anguage as to what gets recovered in each
one of those parts. But in general ternms,
Part 1 recovers the costs of any rate
reducti on bonds that the Conpany has, you
know, securitized and has in effect. And

t hose bonds had been paid off sone years ago;
however, with the recent generation

di vestiture, we have a new series of rate
reducti on bonds that are recovered through
the Part 1 costs.

Then we have Part 2 costs, which
recovers ongoi ng stranded cost primarily
related to over-narket energy capacity narket
purchases rel ated to i ndependent power
producers. And there are two power purchase
agreenents specifically that are recovered

t hrough the stranded cost. One is the Berlin
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[WITNESS: ERICA MENARD]

Bi opower, or Burgess Bi opower, and then the
second is Lenmpster Wnd. So those are
recovered through Part 2.

And then there's Part 3, although those
were related to anortizati on of sone non-
securitized costs which were fully recovered
back in 2006 and therefore are not included
anynore in this rate.

The SCRC rate for those Part 1, 2 --
essentially Part 1 and 2 costs, they're very
nmuch tied to the 2015 Generation Divestiture
Settl ement Agreenent. And in that settl enent
there is a prescribed set of allocation of
how costs wll be allocated to various rate
cl asses. And so any of the costs and
(over)/under-recoveries that are collected in
Parts 1 and 2 are allocated to those rate
cl asses according to the percentages that
were defined in that settl enent agreenent.

On top of the Part 1 and Part 2 costs,
we have several other conmponents which we
| oosely term "adders."” And these are
recovered differently than the Parts 1 and 2

costs. These are recovered on an equal
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[WITNESS: ERICA MENARD]

cents-per-kilowatt-hour basis. And there are
f our conponents that we call "adders."” The
first is a RGA refund, which refunds
Regi onal Greenhouse Gas Initiative proceeds
that are received. And those rebates are
refunded -- or those proceeds are refunded to
customers through this RG3 refund conponent.
The second is related to Chapter 340
costs. Those collect costs that are rel ated
to the legislative extension of the $100
mllion cap for the Burgess Bi opower Purchase
Power Agreenent. That was extended for a
three-year period. So any costs over that
$100 million cap, any over-narket costs are
coll ected through this Chapter 340 conponent.
The third piece is an environnent al
remedi ati on conponent, and those are costs
associated wth fornmer nmnanufactured gas
plants. And there are a handful of
manuf actured gas plant sites that have
nmoni tori ng and environnental renediation
commtments. And as part of the npbst recent
rate case, the determ nation was to nove

t hose costs that had been deferred into the

10
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[WITNESS: ERICA MENARD]

stranded cost rate, and recover the anount
t hat had been deferred, also in addition to
tinmely recovery of any new environnent al
remedi ati on costs.

And the final conponent is recovery of
t he purchase of energy fromnet netering
custonmers. And these are all tied to very
speci fic dockets and deci sions and orders
t hat have occurred over the years. And
again, it's all outlined in testinony, but I
just wanted to give you kind of a high-Ievel
overvi ew of the conponents of the SCRC.
Thank you very nuch.

So could you pl ease explain what the
Conpany is requesting of the Conm ssion in
t his docket; and specifically, what is the
pur pose for requesti ng an August adj ustnent
to the SCRC?
So on June 17th, 2021, the Conpany submtted
a petition to adjust SCRC rates effective
August 1st. We submtted testinony and
exhi bits supporting the rate cal cul ati on.
This rate is established so that it's set on

an annual basis in February and then it's

11
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[WITNESS: ERICA MENARD]

updated in August. So this is the August

m d-year update to the SCRC rate. There's
certain conponents or costs within Part 2
that we typically don't forecast or know
about, know what the actual anounts are when
we set the rate. And so in the August

update, there are opportunities to update any
costs that have conme in over the past six
nont hs and then adjust the rates for the
remai ni ng back half of the year.

There are tinmes in the past where the
Conpany files a prelimnary rate and then
closer to hearing will file an update to that
rate. And this is mainly due to, because as
| said earlier, the Part 1 of the SCRC rate
is tied to our RRB bonds and RRB rates. So
the rate that is set is filed at | east tw ce
a year. There's arate filing that is nmade
on January 15th and then anot her one on
July 15th. And those rate filings set the
RRB rate in which we collect the costs to pay
off the -- or pay down the principal paynments
and i nterest paynents for the RRB rate.

In this particular rate, we did not have

12
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[WITNESS: ERICA MENARD]

an update in July. The rates that were set
in January for the RRB rates had not changed,
so we didn't need to provide an update in
July as we have done in the past.

So we nade the initial filing in June.
We had a virtual technical session wth DOCE,
former Staff. And aside fromthe m nor
changes | identified earlier, there were no
changes or updates needed in July for this
rate.

Al'l right. Thank you.

Coul d you highlight certain conponents
of the SCRC rate that are contained in the
attachnments to Exhibit 1.

Yes. So there are 12 attachnents that are
provided with the prefiled testinony.
Attachnment 1 and 2 -- they're called "ELM 1"
and "ELM 2" -- contain actual and forecasted
SCRC rate cal culations for the Part 1 and
Part 2 costs. Actual costs are through My
of 2021 and then forecasted for the renainder
of the rate period.

Attachnments ELM 3 and 4 contai n act ual

and forecasted RGE rebate cal cul ati ons for

13
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[WITNESS: ERICA MENARD]

14

the year; again, actuals through the tine
peri od we have actuals and forecasted for the
remai ning tinme period.

Attachnents ELM5 and 6 contai n actual
and forecasted Chapter 340 adder costs
related to the Burgess PPA costs.

Attachnent ELM 7 contai ns actual and
forecasted environnental renedi ati on costs.
And there's only one for this tine period,
for this rate filing, because the
envi ronnment al renedi ati on adder just went
into effect with this rate filing. So
there's not as nuch history as sone of the
ot hers, the other adders.

Attachnments ELM 8 and 9 contain
forecasted and actual net netering costs
associ ated with the purchase of energy from
net netering facilities.

Attachnent ELM 10 contains the rate
calculations; the residential Rate R custoner
bill inmpact and conpari sons; contains the
average percent change in rates per customer
class. This custoner bill inpact was

devel oped as of June 17th, and at that tine

{DE 21-117} [ Hear i ng] {07-22-21}
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[WITNESS: ERICA MENARD]

15

there was -- there are five rates that are
proposed to change by August 1st. At the
tinme we filed on June 17th, only four of
those rates were filed and proposed at the
time. So there was -- the TCAMrate was not
known at that tinme. So that rate had not
been updated when we filed this back in June.
However, since then, in early July, the TCAM
rate had been -- has been filed and is the
subj ect of the hearing today. And a full
list of all rate changes is provided in that
docket with the simlar exhibit.

Also in Attachnent ELM 10 i s how we take
an average rate that's cal cul ated by custoner
class and convert it into a tariff rate.
There's a factor that's cal cul ated and then
applied to convert it to a tariff rate.

Attachnment ELM 11 contains the red-Iined
tariff reflecting any of the proposed
changes.

And then finally, ELM 12 is the | atest
RRB Advice Letter filing that establishes the
RRB rates that are part of Part 1 in this

filing.
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[WITNESS: ERICA MENARD]

Thank you. Now, sone of the attachnents that
that you just went through, a few of them
seemvery simlar to one another, perhaps to
t he point where they m ght be m staken for
duplicate attachnents. But could you use an
exanple of this to clarify why certain
exhibits |l ook so simlar.
Yes. For exanple, if you were to | ook
Attachnments ELM 1 and 2, the format | ooks
exactly the sane, but the tine periods are
different. So, for exanple, on ELM 2, that
contains the actuals for the tinme period
February 2020 t hrough January 2021, and ELM 1
contains actuals for February 2021 through
May 2021 and then estimates for June 2021
t hrough January 2022.
Thank you for that clarification.

Now, coul d you pl ease take us through
t he proposed adjustnent to each rate cl ass
fromthe currently existing SCRC rates.
Yes. As is shown in Exhibit 1 on red
Bates 1, you can see the conparison of the
current rates to the proposed rates. And |

can just read them so we have theminto the

16
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[WITNESS: ERICA MENARD]

record. And these all include -- these are
all -inclusive and include all of the refunds
and adders.

For the Rate Class R, the average rate
i's proposed to change from 1.431 to .889
cents per kilowatt hour; for Rate Class R --
excuse ne -- G the proposed rate changes
from1l.476 to .990 cents per kilowatt hour;
for Rate Cl ass GV, the proposed rate changes
from1l. 245 to .821 cents per kilowatt hour;
for Rate Cass LG the proposed rate changes
from.677 to .443 cents per kilowatt hour;
and finally, for Rate Class OL and EQL, the
proposed rate changes from point -- excuse
me -- 1.976 to .552 cents per kilowatt hour.
Thank you. Now turning for a nonment to the
RGE refund adder. Can you explain briefly
what the overall effect of the RGE refund
adder is, and could you clarify why there's
cost language that's used to refer to the
RGE rebate, since it is a rebate? And the
cost language that I'mreferring tois in
Attachment ELM 3.

CHAI RMOVAN MARTI N: Coul d you gi ve

17
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[WITNESS: ERICA MENARD]

18

us the Bates page, please.

W TNESS MENARD: | am | ooki ng for
t hat .

MS. CH AVARA: | will look for it
as well. Red Bates Page 43 and 44.

CHAI RMOVAN MARTI N Thank you.
Yes. So the RGE rebate is -- it's a refund

of the RGE proceeds for any anpbunts over the
first dollar. The first dollar goes to the
CORE Energy Efficiency Programs. Anything
beyond t hat goes back to custoners through

t he SCRC rate.

And the RGA refund recovers any refund
proceeds -- or any RGA proceeds plus any
(over)/under-recoveries fromwhen the rate
was set versus how the actual rebates are
flowi ng back to custoners. And so we cal
them RGE costs, but it's really the
proceeds, the refund of the proceeds.

The nunber is a negative nunber, which
means that there's noney goi ng back to
custoners; it's a credit. So in this
particular rate filing, the credit is a

hi gher credit, meaning nore noney i s going
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[WITNESS: ERICA MENARD]

back to custoners conpared to the current
rate. So we go froma credit of .198 cents
to a credit of .279. It gets a little
confusing, so that's why we just wanted to --
it's a higher credit.

Ckay. Thank you for clarifying that.

Now, the Conpany is requesting a
proposed SCRC rate that would result in a
decrease to the current SCRC rate. Referring
to Exhibit 1 on -- let me verify this -- red
Bat es Page 10 and 11, | believe, could you
explain a bit about the major reasons for the
decrease in the SCRC rate that's being
proposed as conpared to the current rates
that are already in effect.

Yes. Just to clarify, it's red Bates 12.
Sorry. Thank you.

And there's a table which, at a high Ievel,
tries to describe the reasons for the

I ncrease or decrease by the various
conponents within Parts 1 and 2 in conparison
to how revenues are comng in. Like |I had
said earlier, the August rate update filing

Is essentially a md-year true-up. So for a

19
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[WITNESS: ERICA MENARD]

handf ul of cost conponents within Part 2,
where we did not have a forecast at the tine
t hat the February rate was set, any new costs
or credits are refunded back to custoners

t hrough the August rate update.

So in general, there was a $13.6 nillion
decrease in Parts 1 and 2 costs conpared to
the rates set in February. And it's
essentially nmade up of four nmmjor itens.

There's about $6 nmillion due to | ower
what we call "residual generation O&M " and
this is related to any abatenents received
from property taxes, as well as pension
credits related to | ower projected pension
costs for divested generation enpl oyees.

There's about $3.8 million | ower costs
related to above-market | PP and PPA costs due
to a revised forecast for the | PPs.

There's about $2.6 mllion related to
REC sal es proceeds. As we sell RECs that are
not needed for conpliance, those proceeds are
credi ted back to custoners through Part 2.

And finally, about one and a half

mllion dollars is related to the higher

20
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[WITNESS: ERICA MENARD]

21

over-recovery for the January 31, 2021
period. At the tine the February rate was
filed, there were two nonths that were
unknown. And so as the nonths are known,

t hose are |layered in and can change the
(over)/under-recovery position as of that
ti me period.

So those are kind of the major reasons
for the change in Parts 1 and 2. Overal |,
revenues for Parts 1 and 2 are | ower, and
that's by design. There was an over-recovery
that was part of the February rate update, so
that there was a rate decrease in February;

t herefore, revenues are going to be | ower
goi ng forward.

As far as the other conponents are
concerned, the RGE rebate was higher by
$3.1 million. The RGE proceeds came in
hi gher than we had proj ected.

And then there are sone m nor changes in
t he other conponents related to Chapter 340
envi ronmental and net netering costs.

Great. Thank you.

I know previously you provided a
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[WITNESS: ERICA MENARD]

hi gh-1 evel summary of Attachment ELM 10.
Coul d you provide in a bit nore detail what's
contai ned in that attachnent.

Yes. So as | said earlier, we take the
average rate, and that's cal cul ated and
converted that into a tariff rate. And
that's what is shown on red Bates Pages 57
through 59. It's just the calculation of the
SCRC rate adjustnent factor and the
application to each of the tariff cl asses.

On red Bates Pages 60 and 61 is a
conpari son of the proposed rate to go into
effect August 1st conpared to the current
rate in effect as of February 1st, and it
item zes the percent changes by conponent and
a percent change as a percent of the total
bill.

So as | said earlier, there are, you
know, numerous rate changes that wll be
occurring in August. But in terms of the
subj ect of this hearing, we're tal king about
t he stranded cost recovery charge, which is
Col umm F, Lines 34, 49 and 64 on

attachnent -- on red Bates 60 and 61.

22
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[WITNESS: ERICA MENARD]

23

Bat es 61 conpares the proposed rate for
August 1st conpared to the August rate from
one year ago.

And then, finally, Bates Pages 62 and 63
in red just express the rate changes as a
percent age of total revenue for each cl ass,
with and w thout energy service.

Thank you very nuch.

Turning to Attachnent ELM 11, which
appears on red Bates Pages 64 through 66, can
you take us through that attachment, please?
Yes. As | said previously, this is the --
these are the pages fromthe tariff. W
provide a clean and red-lined version so you
can see the changes that are proposed wth
this rate. And then if we were to | ook at
t he clean version, red Bates 64, it describes
what the SCRC rate is and al so the vari ous
conponents on a cents-per-kilowatt-hour
basi s.

Thank you.

And then, finally, could you just

summari ze or reiterate what Eversource's

request is in terns of what we're asking from
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[WITNESS: ERICA MENARD]

24

t he Conm ssion to approve here today.
Yes. The Conmpany is requesting the
Comm ssi on revi ew and approve the updated
average SCRC rates -- that includes the RGAE
rebate, the Chapter 340 adder, the
environnental renedi ati on adder, and the net
netering adder -- for effect on August 1st.
And is it the Conpany's position that the
updat ed SCRC rates are just and reasonabl e?
Yes.
Thank you very nuch, M. Menard.

MS. CHI AVARA: And that is all |
have for direct exam Chairwonman Martin.

CHAl RAMOVAN MARTI N: Ckay. Thank

you.
M. Wesner.
MR, WESNER  Thank you, Madam
Chair. | only have a few clarifying
questions for Ms. Menard. |'Ill try to run

t hrough t hem qui ckly.
CRCSS- EXAM NATI ON

BY MR W ESNER

I think I want to begin by asking if you

coul d describe in sonewhat nore detail the
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primary differences between the actual and
estimated cost information that's contai ned
in the Schedules ELM1 and ELM 2, and how and
when the actuals and estimated costs are
reconci | ed.

Yes. 1'll just get there.

So the costs that are shown on ELM 2,
which is -- let nme just get the Bates page
nunber. So beginning on red Bates 36 is the
ELM 2 schedules. And this is actual costs
for the period that ends January 31st, 2021.
At the tine the February rate was set, these
costs were known t hrough Novenber of 2020, |
bel i eve, and forecasted for Decenber and
January -- Decenber 2020 and January 2021
Those costs are -- and if we renenber the
rate period for the energy -- for the SCRC
rate at that tinme woul d have been
February 2021 through January of 2022. So we
set the rate for that tinme period. W have
actual s through Novenber of 2020. W
forecast the rest of the time period and we
set the rate. Then we cone in August, and we

| ayer in actuals for Decenber of 2020

25
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t hrough -- Decenber 2020 and January of 2021
on Attachnment ELM 2.

And if we flip over to Attachnent ELM 1,
whi ch begins on red Bates 29 -- sorry -- 30,
we | ayered in actuals from February 2021
t hrough May of 2021 in this case and would
update any estimates for the June 2021
t hrough January 2022 tinme period. So it's an
opportunity in August to update that rate set
in February with actual costs known through
the tine period that we file, update any
forecasted costs, or any other costs that
have changed since that February rate was
set.

So the ELM 2 at this point, in August,
is fully updated with actuals. ELM1 still
contains sone estinmates, but it is updated
with actuals through the tine period we have.

If we were to fast-forward to the next
February rate, what we see on ELM 1 becones
ELM 2. So we have a bunch nore actuals
probably through Novenber at that point. And
we set the February rate based on that, and

then ELM 1 becones the forecast period. So
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it's really just a reconciliation of the
prior 12-nonth period with a forecast of the
current 12-nonth period. | hope that
clarified it.
Thank you. That's a helpful clarification.
| appreciate that. | now want to turn our
attention to, | believe it's Bates Page red
33. And this is one of the schedul es
contained in ELM1. 1'Ill let people get
t here.

And if we're there, in particular,
Line 15, there's an item naned " Generation
D vestiture Cost Non-Securitized," and a
total anmpunt of $12,007,000. 1Is it correct
that this anount is just a one-tine expense
| eft over fromthe divestiture?
Yes. There's a one-tine expense that began
in February 2021 and will end in January of
2022. At that tine, those additiona
generation divestiture costs that were not in
the original securitized anmount will be fully
recovered and will not be part of the SCRC
rate going forward.

And just to clarify for the record, on
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Line 12 we see the item "Residual Generation
&M " You touched on this before. That's
listed as a credit to custoners of
$6,048,000. That is not a one-tinme credit;
is that correct?
Yes. This is for any ongoing cost related to
when Eversource owned generation. ldeally
there woul d be no nore cost, but there are
adj ustments that happen. | tal ked about two
adjustnments in particular that have the
bi ggest inpact. One is any abatenents
recei ved or settlenents received from
property tax disputes. Those seemto have
| essened now. W're sort of a few years out
fromdivestiture, and | think the majority of
t hose | awsuits, or whatever you want to cal
t hem have been resolved at this point.
There's al so an ongoing -- you know, as
gener ati on enpl oyees were divested, there
was, you know, pensions that were provided.
There was assunptions that went into the
securitization. As the pension costs are
updated -- | think they take a | ook at them

annually -- if there are any changes, those
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fl ow through this Residual Generation O&M
line. So in this case, pension costs are
projected to be Ilower as we flow those | ower
costs back to customers through the SCRC rate
in Part 2.
And does the Conpany expect that pension
expense to be highly variable going forward,
or isit likely to be in the sane range that
we see now?
| can't speak to what's going to happen in
the future, but we've seen it be pretty
consistent at this level for the past couple
of years.
That's hel pful. Thank you.

Same page, Bates 33, red 33, Line 14,
there's an itemlisted, Excess Deferred
| ncome Taxes, or EDIT, and that is al so shown
as a credit to custoners of $5,585, 000.
Coul d you explain that, please.
Yes. This is related to the change in tax
rates that happened at the end of 2017, the
Tax Cut and Jobs Act. There was a reduction
in the federal tax rate, as well as there

have been changes to the state tax rate. So
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t hose changes fl ow back to custoners over a
set period of tinme. | think for generation,
it's about a five- to ten-year period,
dependi ng on the conponent. And that's where
those credits back to custoners for those
excess taxes show up.
And the anortization period, is that a
function of standard accounting rul es?
Yes.
Ckay. Thank you. | think that's all | have
on that page.

| do want to ask you as wel| about the
net netering costs. | just want to hopefully
draw a distinction between those costs which
are, as | believe you testified, based on the
nmonetary credits that are provided to
net - net ered custoner generators for their net
exports over the relevant period. Those
costs are different and distinguishable from
the | oss base revenue costs, which are
separately recovered through the RRA that was
t he subj ect of a hearing the other day in DE
21-029; is that correct?

That is correct. The costs that are here in
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the net netering adder are those that we
actually pay custoners for their exports. So
when they exceed their need, they export

t hose extra kilowatt hours up to the grid,
and they are paid for that.

Wth | oss base revenue, these are for
the kilowatt hours that we don't see. So
there's an estimate of the kilowatt hours
that are not neasured that the custoner
actually avoids paying, and there's a
calcul ation, an estinate calculation that's
cal culated, and that is what is part of the
RRA.

And t hose two charges, those two nethods of
determ ning costs related to net netering,
are entirely separate, w thout overlap; is
that al so correct?
That is correct.

MR. WESNER Ckay. Thank you.
That's all | have.

CHAI RA\MOVAN MARTI N: Ckay. Thank
you, M. Wesner.

Comm ssi oner Col dner.

COW SSI ONER GOLDNER: Yeah, thank

{DE 21-117} [ Hear i ng] {07-22-21}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS: ERICA MENARD]

you. | just have a few questions.

| NTERROGATORI ES BY COVM SSI ONERS:

BY COWM SSI ONER GOLDNER

Q

['ll classify ny first set of questions under
that of a new comm ssioner just trying to
under st and what's goi ng on.

Are these stranded costs sort of all
grounded in generation -- that is, the days
when Eversource owned generation? |Is that
ki nd of the core issue that we're talking
about ?

Yes, | would say the npjority of these costs.
Back when t he Conmpany owned generation, there
was an energy service rate and a stranded
cost rate. And there were rules as to how
costs related to power generated by the
Conpany and used to serve energy service
custoners were cal cul ated and recovered. And
then there was over-nmarket costs or

stranded -- additional stranded costs
recovered through the SCRC rate. Wen the
Conpany di vested, the energy service rate and
the SCRC rate were changed a little bit. And

so the SCRC rate was to try to recover costs
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that are not related to serving energy
service |l oad, which is procured fromthe
market. And so what's left over is any power
purchase agreenents, any cost associated with
t hose, because they tend to be over narket.
So there's that. Plus, any of these residual
costs of when the Conpany owned generati on
as well as sonme | SO New Engl and nar ket

adm ni strative costs. There are credits that
flow through related to, you'll see Seabr ook
on there. And, you know, there's sone
credits that flowrelated to ownership in --
or there's sone settlenents or | awsuit
settlenents related to Seabrook. There are
the interaction between the stranded costs
rate and the energy service rate, in terns of
renewabl e energy certificates. So the d ass
1 energy -- Class 1 RECs are purchased, and

t hose are purchased under contracts with

Bur gess and Lenpster. Those then are
transferred over to the energy service rate
at a specified price. And any -- the SCRC
rate is credited for that anount. So there's

sone interplay between the two rates that was
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kind of all agreed to at the tine of the
divestiture, but it's in |large part
associ ated wi th generati on.

But there are sone additional itens
related to contractual obligations with
I ndependent power producers in these power
purchase agreenents that aren't necessarily
related to generation, but they're
obligations that the Conpany has that are
over-market, and so they're ternmed, you know,
"stranded costs.” And then there's itens
li ke the RGA refund. 1Is it really rel ated
to generation, or at |east generation
owner shi p? However, the SCRC rate i s our
only rate that fl ows back to all custoners.
And so that's why sone of these conponents
are included in the SCRC rate, when they
m ght not, you know, just from | ooking at a
high Il evel, mght not be specifically to when
t he Conpany owned generati on.
Ckay. That's very hel pful.

Just a foll owup on sonething you
menti oned. You tal ked about the PPAs and

bei ng often over narket, which is why they
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show up here. Can you tal k nore about why
that's over market? How does that work?
Some of these power purchase agreenents were
entered into at a tinme where the North
Country was -- it was at a tine where the
state was trying to hel p provide economc
devel opnent in the North Country. So the
Burgess power plant is up in Berlin, New
Hanmpshire. This was a wood-fired bi onass
pl ant and provided a nunber of jobs in the
area. And so there was a power purchase
agreenent that was entered i nto, because a
|l ot of these facilities that are, you know,
renewabl e generation facilities, |ike
Lenpster Wnd and Burgess Bi opower, there are
times when their costs are higher than the
mar ket. And so these agreenents were entered
into, with the agreenent that any over-narket
costs wll be recovered from custoners.
Ckay. Thank you.

CHAI RAWMOVAN MARTI N: Conmi ssi oner
ol dner, can | just interject on that?

COWM SSI ONER GOLDNER: Hhrm hmm

CHAI RAMOVAN MARTI N Ms. Menard, |
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under stand the history on the Burgess one,

but | haven't had the experience with
Lenpster. Can you just give us a little nore
detail as to why and how that canme to happen
and be included here?

W TNESS MENARD: Lenpster was, |
believe it was one of the first |arge-scale
w nd turbine facilities in the state. And |
don't recall when the agreenent was put into
pl ace. It was a nunber of years ago. |I'm
just trying to see if | have any detail on
It. And so that contract is a little bit
different. And I don't have all the details
on that contract, but we could certainly go
back into the records and get that.

But it's a -- we purchased their
energy capacity and their RECs. And their
contract has sone opportunity for buy-back of
their RECs. But at sone point in tine the
Conpany entered into this agreenent wth
Lenpster. If you were to look on -- let ne
just get the page.

If you were to ook on red Bates 34

and 41, 41 is the full year of actuals for
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Lenpster. But you can see the products that
are purchased from Lenpster. W' ve got
energy. And, you know, their energy at their
contract pricing is purchased at a bit of a
hi gher rate than market. Capacity, though,
iIs in a different position, where the
capacity costs for their contract are
purchased at a | ower rate than what we
receive frommarket. And then you can see
the RECs that are purchased fromthem

So I don't have the details on when
and what the circunstances surroundi ng the
Lenpster contract was. |'mnore famliar
W th Burgess because we've had hearings on --
we' ve had specific dockets on it. But we
could certainly find out. | could certainly
get the information fromthe people that are
I nvol ved.

CHAI RMOVAN MARTI N Il think I"min
the sane boat as you with Burgess. W've had
heari ngs, and so | amaware. | would
appreciate it if you could provide that
i nformation just for background.

(Exhibit 2 reserved for record request
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as descri bed.)
CHAl RMOVAN MARTIN: Do you know i f
there's a related | egislative mandate at all?
W TNESS MENARD: No, not for
Lenpster. |It's in a very different position
t han Bur gess.
CHAl RMOVAN MARTI N Ckay. Thank

you.

BY COWM SSI ONER GOLDNER

Q

Yes, Ms. Menard, just one nore question on
that topic, and again, just in the spirit of
under st andi ng how the financi al s work.

How i s that PPA doll ar anmount
determ ned? You nentioned it was, you know,
ki nd of overage. And there's a bidding
process, | assume, and ot her people are
bidding on it. Owher utilities are bidding
onit. You're the w nner because | guess you
have the |l owest bid. | nean, can you just
wal k nme through? Again, I'min the new
conmm ssi oner node here of understandi ng how
the -- how you were the -- how you got these
PPAs.

| don't think there was a bi ddi ng process for
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these. | think there was -- it was -- if |
recall back, this was a nunber of years ago,
but with Burgess in particular, | believe the
Conpany was approached by Burgess to, you
know, enter into this PPA so that they could
have a fixed revenue streamor a known
revenue stream so that they could secure
financi ng and operate successfully. And the
way that PPAs work in New Hanpshire is the
agreenent is signed between the parties, and
then it's approved by the Conm ssion. So
there was a point in time -- gosh, | can't
even renenber. This has got to be nore than
10 years ago at this point. There was a

point in tinme where the agreenents were nade,

a contract price was established. |If |
recall, the contract, | think, you know, we
purchased -- it's sonehow tied to sone sort

of index pricing. And so we entered into
this agreenent, and then we purchased the
products of capacity energy and up to 400, 000
RECs. So it's all specified in a contract.
But in this particul ar case, there's not

a bid, a bidding process for it. It was very
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much a bilateral contract kind of thing.
Ckay. Thank you. That's very hel pful.

Is there a -- you know, | noticed in
your forecast, they generally go out a year
or sonething like that. |Is there a table
sonewhere that we can reference or another
docket or sonmething where we can | ook at
t hese stranded costs and how t hey go out over
tinme? | nmean, eventually things go to zero
or near zero, | suppose, and maybe that's
over the next 10 or 15 years, specifically
Wth respect to the power generation. | know
there were sone things not directly rel ated,
li ke RGA, as you explained. But is there
sort of a longer-termforecast where you at
Eversource are | ooking at how t hese stranded
costs play out over tine?

No, we don't have anything |li ke that,
unfortunately. | don't think we've ever been
asked for that. W do know -- you know, the
bi ggest conponent of our SCRC rate is our
repaynent of the principal and i nterest on
the RRBs. So we do know that. W have a

schedul e out as to, you know, when princi pal
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paynents are nmade, how nuch they are,
interest adjustnments. So there is a fixed
time period for that one.

But | think we get this question a lot:
When will the SCRC go away? And |'m not sure
it wll ever go away because there's -- you
know, certainly for sonme of these adders,
i ke net netering, that won't go away,
al though it could norph over tine. You know,
RGE refunds, | don't see an end in that.

You know, the Burgess PPA is very much
tied to sonme | eqgislative nmandates for us.
You know, so we had anticipated that to end a
coupl e years ago because it was -- the anount
t hat custoners had paid over market had
reached a cap of $100, 000, 000, and at that
poi nt customers were supposed to receive
noney back. But Burgess was unable to -- it
basi cally woul d have put them out of
busi ness. So there was a | egi sl ati ve nandat e
to extend the cap for three years to get them
to be in a better position and then
re-evaluate in three years.

I don't know how | ong the Lenpster
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contract goes for, but certainly we can find
that information out with the rest of the
detail about the Lenpster contract.

There are sonme conponents with -- let ne
see. \Wat else? There are sone |PPs that
are still remaining. | think there's maybe a
coupl e nore years on sone of the -- you know,
these | PP costs, these are costs that are
energy and capacity that's purchased from
smal | er hydro and ol der hydro facilities.
Sonme of these contracts go back a ways. And
| think there's, you know, there's | ess and
| ess, so these costs go down over tinme. |
t hink sone of the end dates m ght be in the
next couple of years, nmaybe 2022 or 2023.

But certainly the biggest chunk of costs are
related to the RRBs.

No question. Yeah, | think we won't make it
a request here or anything |like that, but I
think it would be illustrative, helpful to
sort of |ook at the, you know, next five or
ten years and how t hese things phase out
because, as you nentioned, there's sone that

are phasi ng out over the next year or two,
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sone that phase out over the next 10, 15
years, and then there are things that keep
poppi ng up. And that's what you're saying.
And that nakes perfect sense. There'll be
new i ssues that arise over tinme. You can't
predict those. So that's fair. But just
havi ng headli ghts on what's happening in the
ones that you do know about and how t hat

pl ays out, that may be sonething to | ook at
in the future.

Ckay.

Thank you.

So a lot of tinmes when there's sort of a
| arge over-recovery like this, and |
understand the position the utilities are in,
you get questions if you over-recover and you
get questions if you under-recover. You kind
of can't wn, right, unless you nail your
forecast exactly, which never happens, of
course, in any |ine of work.

You have kind of a transition analysis,
and | think you showed that in, | think it
was red 13 or so, red 12, where, you know, I

think that the point of red 12, red Bates 12,
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was to sort of show this is where we started
and this is where we ended. Was that the
intention of that table?

Yeah. And | will say | hear what you're
saying. And our past practice has been to
not put in forecasts for sone of these
unknowns. And so we've -- | think begi nning
in the February rate, and we've started wth
t his August rate, although there's not nuch
tinme inthis rate -- we've started to put
sonme sort of a forecast in for sone of these
nunbers that, you know, we could arguably say
we have no idea what they're going to be.

But rather than say we have no i dea what
they're going to be, put sone sort of
intelligence, either sone, you know, 12-nonth
average or sonething in there so that there's
| ess of these swings up and down in the rate.
Certainly for residual generation O&M we
know at this point, we know that these are
going to be kind of largely tied to the
pension credits. W have -- you know, we can
put some sort intelligent forecast together

for that one. So | think we can get a little
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bit better at that.
Yeah. | don't want your financial analysts
to get criticized. But when everything on
the far right has brackets around it -- |I'm
exaggerating a little bit -- that indicates
maybe an adjustment in process m ght be
warranted. So | appreciate your | ooking at
that. And as you suggested, the REC sales
were forecasted at zero, negative 2.6, O&M
zero, about 6 mllion. So, you know, just
truing up a couple of those things would help
out a | ot.
Ckay.
You' ve already sorted that out, so that's
really good. Ckay. Thank you on that one.
' mnot sure how to ask this question,
so l'll look to the Chair.

COWM SSI ONER GOLDNER:  What |'m
trying to sort out is if the OCA or the DCE
has revi ewed these financials and categories
in detail. How do |I get to that question?

CHAl RWMOVAN MARTIN: | was actually
going to ask if M. Wesner was able to put

on M. Eckberg and if the Conpany woul d
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object to that. | had the sane quandary.

MS. CHI AVARA: The Conpany does not

obj ect.

MR WESNER. W had not planned to
have himtestify. But if it's the will of
the Conm ssion, he is willing and able to do

so. W would have to have himpronoted to a
panelist fromthe attendee pool.

CHAI RWOVAN MARTI N: Yes, | think if
he's willing and you're willing, we'd love to

have hi m pronoted and sworn in.

MR WESNER | believe he's
wil ling.
Comm ssi oner Gol dner, | think your
question -- to answer sone parts of your

questi on, you know, the Conpany and -- |
forget what the new nane of Staff is.

We call them "DCE" at the nonent.

We do engage in technical sessions, and the
Conpany does provide our |ive Excel
spreadsheets which contain all of the detail
that goes into our rate calculation. W try
to be very transparent with all of the

I nputs. So we have provided that to M.
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Eckberg. W tie it to the Conpany's books
for a lot of these costs where you can. You
know, in terns of forecasts, those don't
obviously tie to the Conpany's books. So our
past practice has been we would have these
techni cal sessions wth fornmer PUC Staff, now
DOE, as sort of, you know, digging in and
kicking the tires. And certainly Staff wll
catch things that, you know, we may have
over|l ooked or | ooked at froma different
perspective. | don't recall any audit, l|ike
a professional audit by the Audit Division,
of these costs.

As part of the docket on generation
di vestiture, DE-20-005, we did go through a
full audit of the divested generation costs.
W did get into -- | take that back. Audit
Staff did dig into the SCRC, sone conponents
of the SCRC rate. So there have been pieces
t hat have been reviewed. But certainly I'l|
| et M. Eckberg answer your questions in nore
detail.

CHAl RA\MOVAN MARTIN: And can we get

M. Eckberg sworn in, please.
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And before we do that, | just want
to say | think that this has conme up a couple
of times since this reorganization. And to
t he extent we don't have access to our forner
staff directly anynore, it is very helpful to
have Energy Staff w tnesses available to
answer questi ons.

W TNESS MENARD: And to that point,
that's one of the things we've been
struggling with, 'cause | know in a couple of
t he hearings that we've had recently, there
have been a nunber of outstandi ng questi ons,
where in the past we would just have t hat
conversation with forner Staff and, you know,
t hey could provide that information or
provi de sone gui dance. So we are struggling
alittle bit as utilities with this wall that
I's now there between the two entities.

CHAl RAMOVAN MARTIN: | think we are
all struggling. And | think from our
perspective, it now has to be presented as
evidence. So having the witness available is
very hel pful. Thank you. Thank you all for
bei ng hel pful today with this. Go ahead.
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(VWHEREUPQN, STEPHEN R ECKBERG was dul y
sworn and cauti oned by the Court
Reporter.)
STEPHEN R ECKBERG SWORN
CHAI RAWMOVAN MARTI N: Go ahead,
Conmi ssi oner ol dner.

COWM SSI ONER GOLDNER:  Thank you.

BY COVM SSI ONER GOLDNER

Q

M. Eckberg, ny only question was really just
trying to understand, as part of review ng

t he docket, if the DOE had revi ewed these
financials and each of the categories in
detail, and if the DOE was confortable wth

t he nunbers as presented.

(Eckberg) Yes. W have reviewed nany of the
nunbers, many of the anounts that have been

i ncl uded here. Just for exanple, the RGCAH
rebate is one of the line itens here that's
been di scussed. And | did, you know, check
our own records here at the Departnent of
Ener gy, where we oversee the anounts that are
returned to New Hanpshire from RGE auctions
quarterly. And then we perform an all ocation

of those anpbunts, and certain anobunts go back
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to Eversource for returning to their
custonmers through the SCRC, as Ms. Menard has
explained. And | did confirm for exanple,
that all of the anobunts that they have

i ncl uded here in their schedules for the RGAE
rebate match our records.

And as Ms. Menard said, there was an
audit of divestiture expenses in Docket DE
20-005. Sone of the costs here, such as a --
| believe that Attorney Wesner asked M.
Menard about a $12, 000, 000 one-ti ne expense.
That was the subject of an audit. And that
was on red Bates Page 33, Line 15. So that
particular line item for exanple, was
audi ted by what is now the Departnent of
Energy's Audit Division in the past. O her
speci fic nunbers have not been del ved into at
great | ength.

For instance, Ms. Menard did discuss
several tinmes the $6 million credit, which is
on red Bates 33, Line 12. That's the
resi dual generati on o&M whi ch she has
described as prinmarily due to | ower pension

costs that were initially forecast and

{DE 21-117} [ Hear i ng] {07-22-21}




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: Menard|Eckberg]

included in the securitization process. W
have not, for exanple, dug into that to
really confirmthat nunber. And | just use
t hat as an exanple. W have no specific
reason to disbelieve the accuracy of that
nunber, but | just wanted to point that out
as an exanple. So I'mnot sure if that is a
sufficient answer for you at this point.
Yes. Thank you, sir. That's excellent. |I'm
just trying to understand what has been
reviewed by the DOE or PUC and what hasn't.
And it | ooks like |Iarge chunks of this have
been revi ewed, but not every line item So
that's what | was | ooking for. Thank you.

CHAI RAWMOVAN MARTI N: Conmi ssi oner
ol dner, could I interject with one foll ow up
on that while we have M. Eckberg?

M. Eckberg, Bates 59 and 60, |
think it was red -- |et ne doubl e-check.
Yes, the tariff rate. Has Energy Staff
revi ewed the application there of these
adjustnments to the cl asses?

W TNESS ECKBERG ' msorry, Madam

Chair. Could you give ne that Bates
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ref erence nunber again?

CHAl RA\MOVAN MARTI N:  Bates 59 and
60.

W TNESS ECKBERG. And those red
Bates 59 and 60, so that's -- am | correct
that's ELM 10 --

CHAl RMOVAN MARTI N: Yes.

W TNESS ECKBERG -- Page 3 and 47
Ckay. Thank you. |'ve asked just because
I"mworking with not the actual exhibit copy,
"' mworking from bl ack Bates page nunbers
rat her than red page nunbers.

So we have revi ewed the Conpany's
cal cul ations of these rates as part of our
review. The Conpany does provide us with
actual spreadsheets, |ive Excel spreadsheet
versions of these schedules. So we do have
t he opportunity to, you know, trace the
actual cal cul ati ons through and | ook at
things in nore detail. And that's certainly
nmuch appreciated. The Conpany has provi ded
us with those live spreadsheets for all of
t hese dockets that we've been engaged in this

nonth. So we have had that opportunity to
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review all those things in detail

CHAl RMOVAN MARTI N: And di d Energy
Staff identify any concerns, or are you in
agreenent with those?

W TNESS ECKBERG. W di d not
identify any concerns with these rate
cal cul ati ons shown on these pages. So we are
i n support of what has been presented here,
yes.

CHAI RWOVAN MARTI N: Thank you, M.
Eckberg.

W TNESS ECKBERG  Certainly.

BY COVM SSI ONER GOLDNER

Q

Question for Ms. Menard. Can you point me to
t he tabl e or docunentation on the rate
reducti on, bond structure --

[Court Reporter interrupts.]
Just is there a table of rates, the duration,
debt rating, et cetera? | couldn't find that
in the docket.
(Menard) | don't believe we include that
information in this particul ar docket. It
woul d be in Docket DE 17-096. There are

several dockets related to generation
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di vestiture. But | think 17-096 is rel ated
to the financing, and | believe there are
sonme exhibits in there which show t he debt
rate and all that infornmation.
Ckay. | can look that up in the other
docket. | just wanted to be oriented as to
where it was. So that's 17-096, and it's
got -- it has the duration in rates, debt
rating and all that information in it?
(Menard) Yes. In terns of the rates
t hemsel ves, those change. |I'mnot sure if
that's what you're asking about. |In terns
of -- so the way that we set a rate, and
that's what exhibit -- sorry --
Attachnment 11 -- no, ELM 12, on red Bates 67
t hrough 69, that is an advice filing that is
filed actually into that 17-096 docket. W
attached it here. | think it was a request
fromthe Bench maybe | ast year or so.

So we had set the actual rates. You'l

see on red Bates 68, you'll see the rates

t hemsel ves, the RRB charge per kilowatt hour.

So those are -- that's how we coll ect the

noney from custoners. |It's based on
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remttances that we receive. And then those
remttances are used to pay down the -- to
make the debt payments. | think they're nade
tw ce a year.
Do you renenber just roughly what the rate is
and what the duration is? Ws it a 15-year,
10-year? |Is there nultiple durations? It's
not a trick question. |I'mjust trying to
understand it. And | can look it up in the
docket if you don't renenber.
(Menard) You know, it's funny. | had a
feeling you were going to ask ne this
question. And, you know, | don't tend to
keep these nunbers in ny head. But | wanted
to look it up before | got into the hearing,
and | conpletely forgot.
No worri es.
(Menard) So | don't renenber it off the top
of ny head.
No worries. |I'll look it up and see what it
says.

And again, this may be too detail ed.
And again, if it's in the other docket, no

problem There's a nention on red Bates 13
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of the RRB fees. Do you have a -- can you
give nme a sense for what those fees are for
and how nmuch those would be? And again, if
it's in the other docket, no problem
(Menard) The fees are related to -- and |

t hi nk when you say "fees," you're tal king

about - -

It tal ks about principal, interest and
fees --

(Menard) Yeah, there's a bunch of, |ike,

servi cer paynents. And there's sone | egal
fees that go -- that are paid on sone
frequency basis. But they're related to
servicing the RRB itsel f.

Wuld it be contained in 17-096?

(Menard) It m ght be. You know, if you would

li ke, I can provide a sunmary of a |lot of the

information that you're | ooking for rather

t han have you hunt around.

Thank you. | appreciate that offer. Yeah,
l'"mjust trying to understand from a

r at epayer perspective, you know, what is

it -- are the fees, you know, one percent of

the total or 20 percent of the total. Just
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trying to understand what the structure of
the deal is. So | would appreciate that, if
you could. Not as an official record
request, but just as infornmation.

COWM SSI ONER GOLDNER: Can | do
that, Chair?

CHAl RWOVAN MARTIN: Wel |, she'l
need to file it into the docket. So why
don't we call it a record request.

Ms. Menard, can you descri be back
what you're providing and | can nake sure
we're all in agreenent?

W TNESS MENARD:.  Yes. | think
Comm ssi oner Col dner asked for a description
of the fees that are paid, what types of fees
that are paid; the duration of the term
which | did get confirmation, the final
paynent will be nmade in February of 2033.

(Exhibit 3 reserved for record request

as descri bed.)

BY COWM SSI ONER GOLDNER

Q
A

Q

Ckay.
(Menard) Let nme see. Wat else did you ask?

The rate of the --
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(Menard) And the rate. The rate. You had
asked sonet hi ng about the credit -- the
rating itself?
Yeah. | think the definition of an RRB, if |
understand it, is that it's a Triple A debt
rating. And there's often charges that show
the delta between the Triple A rating and the
rate on the RRB. So I'"'mjust trying to
understand if we're conpetitive on that rate.
(Menard) Ckay.
Thank you. Thank you very nuch. |
appreci ate that.

COW SSI ONER GOLDNER:  Just a few
nmore, Chairwoman Martin. It's | think a
followup to Attorney Wesner's questi on.
And again, this is just a question for

under st andi ng.

BY COVM SSI ONER GOLDNER

Q

On red Bates 17, there's discussion of the
generation divestiture costs not securitized.
That was the $12 nmillion. Can you just
describe in laynman's terns what this is, this
$12 mllion? 1'mnot sure | understand what

the transaction is.
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(Menard) Did you ask Attorey Wesner, or were
you aski ng ne?

I"msorry. | was asking Ms. Menard, yeah.
(Menard) Oh, okay. Sorry. Yes, the

$12 mllion -- so when the Conpany
securitized -- the Conpany estimted how nuch
was to be securitized, and that anount was
based on assunptions as to how nmuch the

pl ants woul d be sold for and, you know,

vari ous assunptions that went into

securiti zing.

The hydro plants were not sold at the
sane tine as the fossil plants or the therma
pl ants, so there were sone unknowns at the
time that the RRBs were finalized, which
believe was in May of -- |'m going to get
t hese all wong -- may of 2019 or 2018. So
there was a |l ot of unknowns at the tine. So
the intent was that we would true up those
costs at sone |ater date.

In addition, the costs thensel ves were
subject to audit. And, you know, some of the
ongoi ng costs that we didn't know about or

were not included in securitization, there
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were | egal fees; there were costs associ at ed

with getting the plants thensel ves prepared

and sold; there were -- I'mjust trying to
| ook at -- go back into that docket and see
if we can -- there was enpl oyee separation

costs; there were sone environnmenta
liability premuns. You know, there were a
handful of costs that were estimated, and so
the intent was to true these up. And so in
Docket DE 20- 005, those costs were revi ewed
by audit, and, you know, the Conpany cane to
a settl enent agreenent on an anount of
addi ti onal costs that were not securitized
that coul d be recovered through the SCRC
rate. And that $12 nmillion is the final
settled anount that basically incorporated
all these trued-up estinmated costs or unknown
costs at the tinme of securitization.

Ckay. Thank you.

And the | ast question is, does the total
amount of the RGE rebates equal the anount
refunded to custoners? Are those one in the
same nunber, or is there a difference between

t he two?
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(Menard) The only difference would be rel ated
to -- as | said, we set a rate for how we're
going to refund the RGE proceeds to
custoners. And so anytine you set a rate,
when actuals -- you nake assunptions on what
the sales are going to be and all that kind
of stuff. As the actual sales occur, there's
this variance. So we may either refund
custoners too much or we nmay not refund them
enough. So there's this
(over)/under-recovery that occurs as part of
just the actual rate setting itself. So that
is a conponent of the RGE rebate as well.
So it's the proceeds thensel ves plus any
(over)/under-recovery wth interest.
So ultimately, over tine, it is the sanme
nunber | think is what you're saying.
(Menard) Yes.
It just takes a -- each cycle you have to
true it up.
(Menard) Yes.
Ckay. Thank you.

COW SSI ONER GOLDNER:  And that's
all, Chair Martin. Thank you.
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CHAl RMOVAN MARTI N:  Ckay. | just
have a few questions. Mst of the questions

I had were al ready answer ed.

| NTERROGATCORI ES BY CHAI RWOVAN MARTI N:

Q

Ms. Menard, you explained -- you had a good
expl anation on RGd, for what the nunbers
were. But I'mstill wondering why they're
called "costs.” |Is that just a function of
the fact that they're in the SCRC filing?
(Menard) Yeah. You know, naybe for next tine
around |I'Il call it sonmething different.

Ckay. Thank you.

On the non-wood | PP ongoi ng costs, can
you just descri be what that involves?
(Menard) Yes. Let nme just -- | want to see
sone specific exanples. So we have a handf ul
of -- let ne see. There's maybe | ess than
20. They're called "i ndependent power
producers."” They've been called "QFs" in the
past. There's all these terns for what
they're called. But we purchase energy from
t hese smaller facilities that are nostly
hydro facilities. There are sone

photovoltaic facilities as well, but we
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purchase their energy at avoi ded costs, and
we sell that back into the market. So that's
what that line is accounting for. It's
accounting for the purchase and the resal e of
t hose snal | er i ndependent power producers.
There are a couple of themthat still are
under a particular contract, | believe. But
| believe the majority of them are under

avoi ded cost rates.

Ckay. Thank you. | think you have

answered -- oh, no, | did have one nore.

On the REC sal es, you nentioned that you
sell them when they're not needed and it's
credited to custoners. Can you just wal k us
t hrough the process of how you do that and
when?

(Menard) Yes. There are tinmes, in particular
for, let's say Burgess RECs, where we don't
need them for conpliance. And they have a
shelf life per the NEPOOL G S system So if
they're not going to be used for conpliance,
we woul d resell those into the nmarket for
others to use, and they get retired.

Thank you. | think that's all ny questions.
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CHAl RMOVAN MARTIN:  Did you have
any ot her questions, Conm ssioner ol dner?

COWM SSI ONER GOLDNER: No.

CHAl RAMOVAN MARTIN: Al right.
Then | do want to give M. Wesner an
opportunity to at least identify M. Eckberg
for the record since we brought himin
m dstream and see if you do have any direct
questions that you' d |i ke to ask.

MR WESNER | guess I'll just ask
t hen, M. Eckberg, for the record, to state
his nane and his title wth the Departnent of
Ener gy.

CHAl RWOVAN MARTI N: You're on nute.

W TNESS ECKBERG. My apol ogi es
again. That's two strikes for ne today.

| am St ephen Eckberg. |1'm an
anal yst with the Regul atory Support D vision
of the Departnent of Energy.

DI RECT EXAM NATI ON

BY MR W ESNER:
Q And as you confirmed yesterday -- earlier,

you did examne in detail the Conpany's

filing in this docket; is that correct?
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(Eckberg) That's correct. | exam ned the
filing when it was nade. | participated in a
t echni cal session with Conpany
representatives, where we di scussed many
aspects of the filing. And | conducted, you
know, further independent review of details
in the filing and di scussed those with you in
preparation for this hearing.
Thank you.

MR WESNER So that's ny direct,
and | have no redirect.

CHAl RMOVAN MARTI N Ckay. Thank
you.

And Ms. Chiavara, did you have any
Cross?

MS. CHI AVARA: | have no cross for
M. Eckberg. Thank you.

CHAl RWOVAN MARTIN: Al right. Do
you have any redirect?

MS. CHI AVARA: No redirect either.
Thank you very nuch.

CHAl RA\MOVAN MARTI N: Ckay. Al
right. Then is there anything el se we need

to do besides the exhibits before we sum up?
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[ No verbal response]

CHAl RWOVAN MARTIN: Al right.
Seei ng none, we'll strike I.D. Exhibit 1
W t hout obj ection and admt that as a full
exhi bit, and hold the record open for Exhibit
2 for the record request regardi ng Lenpster
and Exhibit 3 for the description of fees,
the rate and the information about rating.

And if there's nothing el se, we
w |l take closing statenents, starting wth
M. Wesner.

MR. WESNER  Thank you, Madam
Chai r.

So first | want to say the
Departnent of Energy appreciates the
Conpany's willingness to neet with us in a
techni cal session before the hearing in order
to clarify the many aspects of its filing.
The SCRC, as you've heard this norning,
covers a lot of different costs and credits,
and it was very helpful to us to have that
session in order to wal k through the various
conponents that conpose that rate.

Based on our analysis, we've
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identified no reason why Eversource's
proposed changes to the SCRC rate shoul d not
be approved by the Conmm ssion, and therefore
t he Departnent supports Conm ssion approval
of the Conpany's proposed SCRC rat es.

CHAl RMOVAN MARTI N Ckay. Thank
you, M. W esner.

Ms. Chi avar a.

MS. CHI AVARA: Yes. Thank you.

First, I1'd like to thank DCE Staff,
as they nmade very hel pful clarifications and
insight into the proposed rate, and we'd |ike
to thank them for their recommendation of the
proposed rate as well.

|'d also |like to provide for the
Comm ssion's reference, I'd like to provide a
note on the Lenpster PPA. That PPA was
approved by the Conmm ssion for inclusion in
rates in 2009, and that was in docket No.
DE O8-077. And that was consistent with
state law and policy. And since then, the
Conmpany has been abiding with those terns,
t hough surroundi ng nmarket conditions may have

changed since then. But that is the source
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of the authority for that PPA.

And t hen speaking to the proposed
rates, the proposed stranded cost recovery
charge was cal cul ated consistently with those
in the past that have been approved by the
Conmm ssion. The rate reduction bond costs
remai n unchanged fromthe Conpany's | ast
filing. And where the Part 1 and 2
cal cul ations, including the three adders and
the RGA refund dollar figures, nmay have
changed, the cal cul ati on net hods are const ant
and consistently accurate. Wth all
constituent parts, this proposed rate, having
been well established, the Conpany requests
t hat the Comm ssion approve the SCRC rate as
it has been proposed in the Conpany filing,
with sufficient time to inplenent by
August 1st. This wll result in tinely, just
and reasonabl e rates.

And just one additional note, that
this is a reconciling rate that shoul d be
expedi ti ously approved as proposed. And if
there are, to any extent, any open issues,

they can be fully addressed in future
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filings. But for now, we ask that the

Conmmi ssi on not deny or delay the approval of
t he proposed SCRC rate and act on it in a
timely manner for inplenentation on

August 1st. Thank you.

CHAl RWOVAN MARTI N Thank you, M.
Chi avar a.

For the record requests, is that
sonmet hi ng that you coul d get by next
Wednesday?

MS. CHI AVARA: It | ooks
| i ke Erica' s maybe noddi ng yes. M. Menard?

W TNESS MENARD: | would really
li ke to be vacation next week, so I'm
hopi ng - -

MS. CHI AVARA: Oh, that's right.

W TNESS MENARD:  Yes.

CHAl RWOVAN MARTI N: She' s
vol unt eeri ng soneone el se | think.

W TNESS MENARD:.  Yes.

MS. CHI AVARA: Next Wednesday,
which is, | believe --

CHAI RWOVAN MARTI N: The 28t h.

MS. CH AVARA: Ckay. Yes, on or
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bef ore next Wadnesday.

CHAl RWOVAN MARTIN: Al right. | f
there's nothing else, we will adjourn for the
day and take the nmatter under advi senent.

And we'll see sone of you later. Thank you.
(Wher eupon the hearing was adj ourned at

10: 46 a.m)
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|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that I amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|
financially interested in this action.

The foregoing certification of this
transcri pt does not apply to any
reproduction of the sanme by any neans
unl ess under the direct control and/or
direction of the certifying reporter.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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